
Tax implications of a Liberal Government



Overview

• Approach to tax policy
• Instant asset write off
• Export Market Development Grants
• Deferral of Division 7A amendments
• Income tax for individuals
• Superannuation amendments



Approach to tax policy

• ‘Restore our nation’s finances without increasing taxes’
• ‘Tax relief leading to a lift in household incomes, easing cost 

of living pressures and boosting spending at local businesses’
• ‘We want small businesses to prosper and we are backing 

them to do so’
• The personal tax cuts proposed in the 2019 Budget are the 

largest since the Howard Government 
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Instant asset write off

• The Liberal Party have announced an increase to the instant asset write 
off to $30,000 per asset.

• This replaces the previously announced increase to $25,000 per asset in 
January 2019.

• Eligibility has been extended to include medium sized businesses with an 
aggregated annual turnover of up to $50 million.

• The instant asset write off has been extended for a further 12 months to  
30 June 2020.

• The proposed increase has already been passed by both houses of 
parliament however has not yet received Royal Ascent.
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Due to the various changes announced, three different instant asset write off 
thresholds apply during the FY19 financial year.

Instant asset write off in the 2019 financial year

Instant asset write-off threshold

Date range Turnover < 
$10m

Turnover < 
$50m

1 July 2018 to 28 January 2019 < $20,000 N/A

29 January 2019 to 7.30pm (AEST) 2 April 2019 < $25,000 N/A

After 7.30pm (AEST) 2 April 2019 to 30 June 2019 < $30,000 < $30,000
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History of the instant asset write off

Small business entity instant asset write-off

Date range Entity Size Asset value

1 July 2011 30 June 2012 Turnover < $2m $1,000

1 July 2012 31 December 2013 Turnover < $2m $6,500

1 January 2014 7.30pm (AEST) 12 May 
2015

Turnover < $2m $1,000

After 7.30pm (AEST) 12 May 
2015

30 June 2016 Turnover < $2m $20,000

1 July 2016 28 January 2019 Turnover < $10m $20,000

29 January 2019 7.30pm (AEST) 2 April 
2019

Turnover < $10m $25,000

After 7.30pm (AEST) 2 April 2019 30 June 2020 Turnover < $ 50m $30,000
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Export Market Development Grants (“EMDG”)

• An EMDG provides financial assistance to support Australian businesses 
with turnovers under $50 million who undertake eligible export activities 
by providing a 50% rebate of certain expenses paid over $15,000.

• The Liberal Party have announced a $60 million increase to the EMDG 
funding cap over 3 years (Increases current cap of $130 million to $150 
million from 2019/20 to 2021/22).

• Individual grants are capped at $150,000. The first $40,000 is paid on 
grant assessment and the remainder is payable at the end of the financial 
year depending on whether total grant entitlements exceed the funding 
cap for that year.

• In 2017-2018, the payout factor was less than 30% of the total eligible 
grant amounts assessed.
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• Proposed amendments to the application of Division 7A were 
first announced in the 2016 Federal Budget and were proposed 
to commence from 1 July 2019.

• It was announced in the 2019 Budget that the commencement 
date of the amendments has now been deferred until 1 July 
2020.

• The proposed changes have created substantial uncertainty for 
businesses and could result in adverse financial outcomes for 
many businesses.

Deferral of Division 7A amendments
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The proposed amendments include the following: 

• Benchmark interest rate to increase by more than 3% from the 
housing rate to the overdraft rate (currently around 8.5%);

• 10 year complying loan term to replace both 7 and 25-year loan 
terms;

• Pre 1997 loans would have to be repaid over 10 years with 
benchmark interest payable (applies from FY2021). These loans 
previously fell outside Division 7A;

• The proposed treatment of pre 16 December 2009 Unpaid Present 
Entitlement (UPE) balances is unclear.

Deferral of Division 7A amendments



Proposed reductions to income tax paid to individuals are shown below. 

The major reductions proposed are still some time off.
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Income tax for individuals

Proposed Individual tax rates and thresholds
Rate 2018-19 2022-23 2024-25
0% $0 - $18,200 $0 - $18,200 $0 - $18,200

19% $18,201 - $37,000 $18,201 - $45,000 $18,201 - $45,000

30% N/A $45,0001 - $200,000
32.5% $37,001 - $90,000 $45,001 - $120,000 N/A
37% $90,001 - $180,000 $120,001 - $180,000 N/A
45% $180,001+ $180,001+ $200,001+

Low Income Tax 
Offset

Up to $445 Up to $700

Low and middle 
income tax offset

Up to $1,080 N/A
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The Federal budget has announced various proposals to allow people to contribute 
into Superannuation at an older age (effective from 1 July 2020).

• Currently people aged 65 and over need to satisfy a ‘work test’ to make 
voluntary superannuation contributions (concessional or non concessional).
The work test requires that a minimum of 40 hours is worked in a    
consecutive 30 day period during the financial year.

The budget proposes to allow those aged 65 and 66 to make contributions 
without having to satisfy the ‘work test’.    

• The budget proposes to allow those aged 65 and 66 to access the 3 year 
‘bring forward’ rule for non concessional contributions (previously you   
needed to be under 65).

• The budget proposes to extend to the age of 74 the ability to 
receive spouse contributions (currently not permitted after age 70).

Superannuation amendments
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